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(b) The alternate method or proce-
dure is within the purpose of, and con-
sistent with the effect intended by, the
specifically prescibed method or proce-
dure, and affords equivalent security to
the revenue; and

(c) The alternate method or proce-
dure will not be contrary to any provi-
sion of law, and will not result in an in-
crease in cost to the Government or
hinder the effective administration of
this part. No alternate method or pro-
cedure relating to the giving of any
bond or to the assessment, payment, or
collection of tax, shall be authorized
under this paragraph. Where the pro-
prietor desires to employ an alternate
method or procedure, he shall submit a
written application to do so to the re-
gional director (compliance), for trans-
mittal to the Director. The application
shall specifically describe the proposed
alternate method or procedure, and
shall set forth the reasons therefor. Al-
ternate methods or procedures shall
not be employed until the application
has been approved by the Director. The
proprietor shall, during the period of
authorization of an alternate method
or procedure, comply with the terms of
the approved application. Authoriza-
tion for any alternate method or proce-
dure may be withdrawn whenever in
the judgment of the Director the rev-
enue is jeopardized or the effective ad-
ministration of this part is hindered by
the continuation of such authorization.
As used in this paragraph, alternate
methods or procedures shall include al-
ternate construction or equipment.

(Sec. 201, Pub. L. 85–859, 72 Stat. 1353, as
amended, 1395, as amended (26 U.S.C. 5178,
5552))

§ 19.63 Pilot operations.
The Director may waive any regu-

latory provisions of 26 U.S.C. Chapter
51, and of the regulations in this part,
for temporary pilot or experimental
operations for the purpose of facili-
tating the development and testing of
improved methods of governmental su-
pervision (necessary for the protection
of the revenue) over plants. For this
purpose, the Director may, with the ap-
proval of the proprietor thereof, des-
ignate any plant for such operations.
The provision of law and regulations
waived and the period of time during

which such waiver shall continue shall
be stated in writing by the Director.
The provisions of this section shall not
be construed as authority to waive the
filing of any bond or the payment of
any tax, including special (occupa-
tional) tax, provided for in 26 U.S.C.
Chapter 51.

(Sec. 201, Pub. L. 85–859, 72 Stat. 1395, as
amended (26 U.S.C. 5554))

[T.D. ATF–198, 50 FR 8464, Mar. 1, 1985, as
amended by T.D. ATF–271 53 FR 17543, May
17, 1988]

§ 19.64 [Reserved]

§ 19.65 Experimental distilled spirits
plants.

The Director may authorize the es-
tablishment and operation of experi-
mental plants for specific and limited
periods of time solely for experimen-
tation in, or development of—

(a) Sources of materials from which
spirits may be produced;

(b) Processes by which spirits may be
produced or refined; or

(c) Industrial uses of spirits.
The Director may waive any provision
of 26 U.S.C. Chapter 51 (other than 26
U.S.C. 5312) and of this part (other than
this section and § 19.66) to the extent he
deems necessary to effectuate the pur-
poses of 26 U.S.C. 5312(b), except that
he may not waive the payment of any
tax on spirits removed from such plant.
A proprietor of an experimental dis-
tilled spirits plant established under
this section is subject to special (occu-
pational) tax under subpart Ca of this
part and shall hold a separate special
tax stamp to cover the experimental
operations.

(Sec. 201, Pub. L. 85–859, 72 Stat. 1375, as
amended (26 U.S.C. 5312))

[T.D. ATF–198, 50 FR 8464, Mar. 1, 1985, as
amended by T.D. ATF–271 53 FR 17543, May
17, 1988]

§ 19.66 Application to establish experi-
mental plants.

Any person desiring to establish an
experimental plant shall make written
application to the Director, through
the regional director (compliance), and
obtain the Director’s approval of the
proposed establishment. The applicant
shall file with such application a bond
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